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INDEPENDENT AUDITORS’ REPORT
ON THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

Dr. Robert Mason, Jr., President
Southern University System
Baton Rouge, Louisiana

We have audited the accompanying Schedules of Expenditures of Federal Awards of the Southern
University System {the University) for the year ended June 30, 2010. The Schedules of Expenditures of
Federal Awards are the responsibility of the University’s management. Our responsibility is t0 express an
opinion on the Schedules of Expenditures of Federal Awards based on our audit. The accompanying
Schedules of Expenditures of Federal Awards are not a part of the University's component unit financial
statements for the year ended June 30, 2010. The component unit financial statements were audited by the
State of Louisiana's Legislative Auditor whose report had not been issued as of this report issuance date.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to Government Auditing Standards, issued by the Comptroller
General of the United States and the provisions of OMB Circular A-133. Those standards and the
provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether the Schedules of Expenditures of Federal Awards are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the Schedules of Expenditures of Federal Awards. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation, We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the Schedules of Expenditures of Federali Awards referred to above present fairly, in all
material respects, the expenditures of federal awards for the year ended June 30, 2010 in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March 16, 2011
on our consideration of the Southern University System’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of the testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit

performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

200-B Greenleaves Blvd. 4330 Dumaine Street
Mandeville, LA 70448 New Orleans, LA 70119
Phone: (985) 626-8299 Limited Liability Company Phone: (504) 833-2436

Fax: (985) 626-9767 www.silva-cpa.com Fax: (504) 484-0807



http://www.silva-cDa.com

Qur audit was conducted for the purpose of forming an opinion on the basic Schedules of Expenditures of
Federal Awards of the Southern University System taken as a whole. The supplementary data included in
this report is presented for purposes of additional analysis, and is not a required part of the Schedules of
Expenditures of Federal Awards. Such information has been subjected to the auditing procedures applied
in the audit of the Schedules of Expenditures of Federal Awards and, in our opinion, is fairly stated, in all
material respects, in relation to the Schedules of Expenditures of Federal Awards taken as a whole.

Silva Guatner & Absney, 110

March 16, 2011
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE A - GENERAL

Nature of the University

The Southern University System (the University), is a publicly supported institution of higher education.
The University is a political subdivision of the State of Louisiana, as defined by Government Accounting
Standards Board Statement No. 14 within the Executive Branch of government, under the management
and supervision of the Southern University Board of Supervisors. However, the annual budget of the
University and proposed changes to the degree programs, departments of instruction, et cetera, require the
approval of the Board of Regents. The Board of Supervisors is comprised of 17 members appointed for a
six-year term by the Governor with the consent of the Senate, and one student member appointed for a
one-year term by a council composed of the student body presidents of the University. As a state agency,
operations of the University's instructional programs are funded through annual lapsing appropriations
made by the Louisiana Legislature.

The Southern University System is comprised of four separate agencies. These agencies are :

1. Board and System Administration;
2. Baton Rouge Campus;

3. New Orleans Campus; and

4. Shreveport-Bossier City Campus.

Basis of Aceounting and Presentation

The accompanying Schedules of Expenditures of Federal Awards (the Schedules) present the activity of
all federal financial assistance programs administered by the Southern University System. All
expenditures of federal awards received directly from federal agencies and pass-through entities are
included on the Schedules. Because the Schedules present only a selecied portion of the activities of the
System, it is not intended to and does not present either the financial position, changes in fund balances,
or the current funds revenues, expenditures, or other changes of the University.

Annually, the State of Louisiana issues a Schedule of Expenditures of Federal Awards, which includes the
activity contained in the accompanying Schedules of Expenditures of Federal Awards.

The accompanying Schedules of Expenditures of Federal Awards are presented using the modified
accrual basis of accounting which is described in the notes to the University's component unit financial
statements which are audited by the Legislative Auditors. The preparation of financial statements in
conformity with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE A - GENERAL, CONTINUED
Basis of Accounting and Presentation, continued

All federal grant expenditures, except Cooperative Extension (CFDA Number 10.500) and Payments to
1890 Land Grant Colleges and Tuskegee University (CFDA Number 10.205), are accounted for in the
Current Funds-Restricted of the respective agency of the University. Grant expenditures relative to
Cooperative Extension and Payments to 1890 Land Grant Colleges are accounted for in the Current
Funds-Unrestricted of the Baton Rouge Campus.

The accompanying Schedules of Expenditures of Federal Awards has been prepared in the format as set

forth in OMB Circular A-133 and the related Compliance Supplement. The purpose of the Schedule of

Expenditures of Federal Awards is to present a summary of those activities of the Southern University

System for the year ended June 30, 2010, which have been financed principally by the U. §. Government

{federal awards). For purposes of the Schedules, federal awards include all federal assistance and

procurement relationships entered into directly between the University and the federal government and -
sub-awards from non-federal organizations made under federally sponsored agreements. Because the

Schedules present only a selected portion of the activities of the University, it is not intended to and does

not present the financial position, changes in fund balances or the current fund's revenues, expenditures,

and other changes of the University.

NOTE B - PROGRAM ACTIVITY, ORGANIZATION, AND FINANCING (PERKINS LOANS)

The Perkins Loan Program, (the Program) formerly the National Direct Student Loan Program, is
operated by the University under an agreement with the United States Department of Education. Each
campus within the University maintains its own separate Loan Fund. The accounts of each Program are
included among the Loan Funds for each campus within the University.

The Shreveport-Bossier City and Baton Rouge Campuses did not disburse any loans to students during
the year ended June 30, 2010. Additionally, the campuses did not receive any federal capital contributions
during the year ended June 30, 2010. The New Orleans Campus has discontinued the Perkins Loan
program and has repaid the Federal Fund Capital to the U.S. Department of Education.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
: JUNE 30, 2010

NOTE B - PROGRAM ACTIVITY, ORGANIZATION, AND FINANCING (PERKINS LOANS),
CONTINUED .

Listed below is a brief summary of the loan activity as taken from the unaudited records for each campus:

BATON ROUGE CAMPUS
Period from :
Inception to For the Year
June 30, 2010 Ended
_(Unaudited) June 30, 2010
Contributions
Federal $ 6,616,617 $ -
University 735.180 - -
Total $ 7351797 I
Repayments of Fund Capital
Federal $ 2,082,551 $ -
University 232,505 -
Total 32325056 £ -
Analysis of Loans Receivable
Balance, 07/01/09 $ 9,942,682 $ -
Funds advanced/adjustments - -
Total 9,942,682 -
Less: Credits
Collection 4,915,821 9,274
Cancellations -
Teaching service/military 561,797 39
Death/disability 54,631 -
Bankruptcy 89,978 -
Defaulted loan principal assigned to Government 2,713,335 -
Allowance for doubtful accounts 1,569,611 (9,313)
Other adjustments 37.509 -
Total credits 9.942.682 -
Balance 06/30/10 by - $ -




SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE B - PROGRAM ACTIVITY, ORGANIZATION, AND FINANCING (PERKINS LOANS),
CONTINUED

SHREVEPORT-BOSSIER CAMPUS

Period from
Inception to For the Year
June 30, 2010 Ended

_(Unaudited) June 30, 2010
Contributions ‘
Federal $ 941,904 $ -
University 104.656 -
Total § 1,046,560 L -
Repayments of Fund Capital
Federal § 417,278 '$ -
University . 44564 I
Total 3 _ 461.842 N
Analysis of Loans Receivable
Balance, 07/01/09 $ 1,364,255 $ 445,107
Funds advanced/adjustments - ' -
Total 1,364,255 445,107
Less: Credits ,
Collection 789,638 1,881
Cancellations - :
‘Teaching service/military 3,795 -
Death/disability 15,371 -
Bankruptcy 12,694 -
Other 9,727 -
Defaulted loan principal assigned to Government 89.804 -
Total credits 921.029 -
Balance 06/30/10 $__.443.226 3 443226
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE C - PELL GRANT PROGRAM

The Pell Grant program provides eligible students with a foundation of financial aid to help defray the
costs of post-secondary education. The University receives direct payment from the U. S Department of
Education for allowable administrative costs.

During the year ended June 30, 2010, each campus disbursed the following amounts for Pell Grants for
the prior and current year, and received the following direct payments from the U.S. Department of
Education for allowable administrative costs.

‘ Administrative
Pell Campus Expenditure Cost Recovery
Baton Rouge $ 20475928 $ gg. 285
New Crleans 3 10976105 ) $ 13,425
Shreveport-Bossier City § 8535760 $ -

NOTE D - FEDERAL FAMILY EDUCATION LOAN PROGRAM

The Student Loan Programs enable eligible students to borrow directly from a bank or other lending
institutions, and a portion of the loan is guaranteed by the Federal Government. The loan activity is not
required to be recorded in the accounting records of the University. During the year ended June 30, 2020,
the following amounts were disbursed by each campus for the Federal Family Education Loan Program:

_Expenditure

Baton Rouge $§ 60913,739
New Orleans $ 20449681
Shreveport-Bossier City § 6.678.639
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE E - COLLEGE WORK-STUDY PROGRAM
The University established the College Work-Study (CWS) Program pursuant to Title IV, Part C of the

Higher Education Act of 1965, as amended. During the year ended June 30, 2010, the following amounts
were disbursed by each campus for the CWS Program:

Description Expenditure
Baton Rouge Campus

Federal Expenditures ‘ $ 717,315
Administrative costs

35,865

Subtotal 753,180
Institutional matching : -

Total h) ' 753,180

Néw Orleans Campus

Federal Expenditures ‘ $ 209315
Administrative costs :

11.017

Subtotal 220,332
Institutional matching -
Total $ 220,332
Shrevepori-Bossier City Campus
Federal Expenditures $ 244,680
Administrative costs 12.130
Subtotal 256,810

Institutional matching , -

Total $ 256,810

The Baton Rouge, New Orleans and Shreveport-Bossier City Campuses elected and received approval
from the U.S. Department of Education to waive the institutional matching requirement for the College
Work-Study Program's approved funding level for the fiscal year ended June 30, 2010. Each campus was

entitled to this waiver because of its participation in the Strengthening Historically Black Colleges Title
III Program.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2010

NOTE F ~ FEDERAL SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS

The Federal Supplemental Educational Opportunity Grants (FSEOG) Program was established.at the
University in 1965 under Title IV, Part A of the Higher Education Act of 1965, as amended. During the
year ended June 30, 2010, the following amounts were disbursed by each campus for the FSEOG

Program:

Description
Baton Rouge Campus

Federal Expenditures
Administrative costs

Subtotal
Institutional matching

Total

New Orleans Campus

Federal Expenditures

Administrative costs

Subtotal )
Institutional matching

Total

Shreveport-Bossier City Campus

Federal Expenditures
Administrative costs

Subtotal
Institutional matching

Total

21

Expenditure

$ 727,867
36.523
764,390

§ 764,390
$ 95231
5.145

100,376

§ 100376
$ 76899
3.845

80,744

$ 80744



SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010

NOTE G - STATE EXPENDITURES - PREVENTIVE MAINTENANCE

As provided by Louisiana Revised Statute 17:3 886(A), the University adopted a building and facility
preventive maintenance program which was approved by the Louisiana Board of Regents. This program
allows the University to retain any funds appropriated or allocated, which were unexpended and
unobligated at the end of the fiscal year.

NOTE H - AGENCY FUNDS

This fund group represents funds for which the University acts as custodian or fiscal agent on behalf of
others, such as student or faculty organizations and workshops.

NOTE I - CONTINGENCIES
Participation in Grant Loan Programs

The University administers and participates in certain federal and state programs as disclosed in the
Schedules of Expenditures of Federal Awards in connection with the administration and operations of
these programs; the University is to expend grant funds, and allocations in accordance with program
guidelines and regulations. However, should the University have operated/administered the programs
and/or grants in a manner which would be in noncompliance with the guidelines and regulations, the
University may be required by funding sources to repay some portion or all of the grant award.

The audit disclosed certain items or transactions as questioned costs. The accompanying Schedules of
Expenditures of Federal Awards have not been adjusted for those items. The ultimate resclution or
determination as to whether the costs will be allowable or unallowable under the affected grants will be
made by the related agencies and the various funding sources.

NOTE J - MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Southern University System's major federal financial assistance programs for the year ended June 30,
2010 were determined on a state level based upon program update activity. Such programs are the Student
Financial Assistance Cluster; State Fiscal Stabilization Fund (SFSF) - Education State Grants, Recovery
Act {(Education Stabilization Fund); Foster Care — Title IV-E; Disaster Grants — Public Assistance; and
the Research and Development Cluster.

NOTE K - SUPPLEMENTARY FINANCIAL INFORMATION

The Schedules of Disclosures for Federally Assisted Loans summarizes the amount of loans made or
disbursed during the year for the Federal Family Education Loan.

The Schedules of Fixed Price Contracts summarizes the total amount of revenues received and expenses
disbursed under fixed-price contracts,

22




SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2010
NOTE K - SUPPLEMENTARY FINANCIAL INFORMATION, CONTINUED

The Schedules of Non-State Sub-Recipients of Major Federal Programs represent disbursements of major
program funds to non-State of Louisiana sub-recipients.

The Schedules of State Entity Sub-Recipients of Federal Programs represent disbursement of federal
funds to State of Louisiana agencies.

The Schedules of Disbursements of ARRA Funds to Sub-Recipients represent disbursements funded by
the American Recovery Act to State of Louisiana and non-State of Louisiana sub-recipients.
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OTHER INDEPENDENT AUDITORS’ REPORTS



ASilva Gurtner & Abney

Certified Public Accountants & Consultants

Brent A. Silva, CPA

Craig A. Silva, CPA*

Thomas A. Gurtner, CPA*

Kenneth J. Abney, CPA, MS Tax*
*Limited Liahility Companies

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Dr. Robert Mason, Jr., President
Southern University System
Baton Rouge, Louisiana

We have audited the Schedules of Expenditures of Federal Awards of Southern University System as of
and for the year ended June 30, 2010, and have issued our report thereon dated March 16, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Southern University System’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the Schedules of Expenditures of Federal Awards, but not for the purpose of expressing an
opinion on the effectiveness of Southern University System’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Southern University System’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct mi